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\ Part A
Accounting for Partnership Fj
Ship Firms ang C
! OMpanies

ol A 5 and ¢ were partners sh
~is capital balance after all
J; was agreed between 4
N was admitted for 1/5
s D will be :

arin e i .
ad'ugt Profits in the ratip of 3 45 B retires ¢
stme : i $ Irc o
and é‘ top ms? :eggfdmg Reserves ang Re‘-'a]uatir;]m Lhe-l 2000
ay 11,350,000 10 B N was 120 001
e In final settlement () 1
th share. Ascertain the amount of o €nt. On the same date

0odwill premium brought

. #30 .
Al ;Ldggo (B) 290,000
S (D) %18,000 1
Q.2 4. Band C were partners sharing profits and losses in the ratio of 1 : 2: |. Books ar= closed

on 31st December every year. C dies on 14th March, 2022. Under the

. partnership deed. the
sxecutors of the deceased partner are entitled to his share of profit to the date of death
czlculated on the basis of last vear's profit. Profit for the year ended 31st December. 2021

was €1.20,000. What will be C’s share of profit?
4) 324.000 (B) 6,000

- ¥25.000 (D) 6.230 1

OR

£, F and G are partners sharing profits in the ratio of 3 : 3 : 2. According to the parmership

zoreement. G is to get a minimum amount of 80,000 as his share of profiis every year =
- . : nt for the vear

27y deficiency on this account is to be personally borne by E. The net profit for e !

f deficiency o 0
s7ded 31st March 2021 amounted to Z3,12,000. Calculate the amount o7 deficienc)

come by E? _
21,000 (B) 4,000
o3 D) ¥2.,000 i b )
5} 28,000 ‘ \C BSE Sample Paper -
‘33 Lecla
Ny ralo of - -
Q.3 b : = rm shari »fits and losses 10 the nres her
o Uhya and Isha are partners in a firm g plF‘Lll e profits of the firm L cela .iw:rh
L] . - ' - q » ] - ]‘ r »
*2s admitted as a new partner for 1/5th ,,h.u:m]_h new profit sharing u0 W
hars £ . . ¢
*2are from Divya and Isha in the ratio of l lﬁ! g-4:3 1
(A) 4:8-3 (B) ¢ .
T 5:7:9 - After
(L) 7573 ‘[)’ . -3_”C‘I-z4e'3~ﬂ--—\
o yvment 0! final ¢
).

4 : vach for non-pd.
¥ VL forfeited 1,000 shares of T10 each It
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ACCOUNTANCY Class X114
(With Solutiong)

Time Allowed : 3 hours

msrrm‘fftm, » Same as given in Sample aper,

Q. I

Q. 3.

Q.4. X Ltd. forfeited 1,000 shares of T10 cach |

Mun'mmn Merks Ll

Part A
Accounting for Partnership Firms and Companies

4.' B ;111}1 ¢ were partners sharing profits in the ratio of 3 - 4 ©5. B retires from the fi
his capital balance after all adjustments regarding Reserves and Revaluation was | ];;-Ir?r?r?
It was a%regd bcti’:t\\'een A and C to pay 1,50,000 to 3 in final settlement. On the same date
D was admitted for 1/5th share. Ascertain the amount of ' i 1

: . goodwill premium b '
by D will be : " rouent i
(A) 230,000 (B) 90,000

(C) 6.000 (D) 18,000 1

. 4. B and C were partners sharing profits and losses in the ratio of 1 : 2 : 1. Books are closed

on 31st December every year. C dies on 14th March, 2022. Under the partnership deed, the
executors of the deceased partner are entitled to his share of profit to the date of death,
calculated on the basis of last year’s profit. Profit for the year ended 3 1st December, 2021
was ¥1,20,000. What will be C’s share of profit?

(A) %24,000 (B) 6,000

(C) %25,000 (D) 6,250 l

OR

sharing profits in the ratio of 3 : 3 : 2. According to the partnership
amount of 280,000 as his share of profits every year and
to be personally borne by E. The net profit for the year
Calculate the amount of deficiency to be

E. F and G are partners
agreement, G is to get a minimum
any deficiency on this account is
ended 31st March 2021 amounted to ¥3,12,000.
borne by E?
(A) Z1,000
(C) 78,000

(B) 4,000
(D) 2,000

(C.B.S.E. Sample Paper 2022)
[ enc i1 the ratio of 2 3. Leela

Divya and Isha are partners in a firm sharing profits und_ lt‘lhh%b in -[mlr‘;l::.;., 2 e

was admitted as a new partner for 1/5th share in the prohits u_t 11‘u- t-l'r:!.',-.ﬁit, B

share from Divya and Isha in the ratio of 1 :2. The new profil sharing 1t

g .3 (B) 8:4:3 |
5:7:3

o (D) 5:7:. ‘
s e all of T4 each. After

or non-payment of final ¢
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Q. 8.

(‘apital Reserve. Share were rcissu,ed

the reissue of these shares 1,500 were (ransferred 1o

I‘m :

(A) 26,000 () 74500

(C) TS.S00 (1 1,500 ]

OR
one labelled as Assertion (A) and the other labelleq ;.

Given below are two statements,
Reason (R)

Assertion (A)
Pro-rata allotment of shares me
apphicant according to the number of shares

Reason (R) _
\s per SEBI Guidelines minimum subscription should be atleast 90% of the authoriseq

ans that smaller number of shares are allotted to ez

applied by him.

k';'{;"l.:."ll.

In the context of the above statements, which one of the following 1s correct?
Codes : |

‘A) Both (A) and (R) are true, but (R) is not the correct explanation of (A).
(B) Both (A)and (R) are true and (R) is a correct explanation of (A).

(C) Both (A) and (R) are false.
(D) (A)is true, but (R) is false.

4. B and C are partners sharing profits in the ratio of 2 : 3 : 4. A retires and on that date,

Profit and Loss Account showed a debit balance of X 1,80,000. B and C decided to share

future profits and losses in the ratioof 2 : 1. Show necessary Journal entry for the treatment
|

of Profit and Loss Account balance on A’s retirement.
4. B and C were partners in a firm sharing profits and losses in the ratioof 12 : 1/3 : 16,

4 retired, selling his share of profits to B and C'in the ratio of 8 : 7. The new profit-sharing

ratio between B and C will be :
(A) &8:7

(C) 17:13 (D)
I at the time of admission, some profit and loss account balance appears in the books. |

3
12 1

will be transferred to :

(A) Profit & Loss Adjustment Account

(B) All Partners’ Capital Accounts

(C) Old Partners” Capital Accounts

(D) Revaluation Account ]
In which condition a partnership firm is deemed to be dissolved?

(A) Oninsolvency of a partner

(B) On the death of a partner

(C) On expiry of the period of partnership

(D) On loss in partnership I



Q. 10.

Q. 11.

0. 14,
Q.1s,

Q. 16.
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. Inthe nlh‘SLnLL‘{ [ P"lmf“l“l"‘ deed, the following rule will apply
(A) No interest on Loan by Partner (3) No interest on Capi
(©) Profit sharing in Capital Ratio (D) 6% pa. interest :}:11:;1{ .
e - rawings 1

OR

Capital emploved by a firm s TS5,00,000. Its average profitis 2|
of returm i similar type of business is 10%. The amount of
(A) 2180000 (B) 210,000
) T 0000 (D) 216,000

yuvral Ld. torteited 1,000 shares of 210 each issued at 20% premium (2% Called up) on
which application of ¥2 each and allotment of 5 each (including premium) has been
received. Out of these, 700 shares were reissued for T6 per share (8 paid up). What is the
amount transferred to Capital Reserve?

(A) T 700 (B) 1,400

(€) %2.100 (D) 3,500 :

Naveen is a partner in a firm. Interest on his drawings charged by the firm @ 9% p.a.

amounts to ¥4,500 for the year ended 31st March 2022. How much amount he withdrew
from the firm?

160,000, The normal rate
super profit is -

(A) T 40,500 (B) 50,000

(C) %1.00,000 (D) 81,000 1
. Pick the odd one out :

(A) Salary to a partner (B) Rent to a partner

(C) Commission to a partner (D) Interest on partner’s capital ]

. On the basis of following data, final payment to a partner on firm’s dissolution will be

made :

Debit balance of Capital Account ¥70,000; Share of his profit on realisation ¥2.15,000:
Firm's asset of Z1,50,000 taken over by him at ¥85,000.

(A) 3,00,000 (B) 1,45,000
(C)y Z 60,000 (D) %1,55,000 1
OR
Following are the factors affecting goodwill except
(A) Nature of Goods (B) Location of the customers
(C) Location of Business (D) Technical know-how
. - |
Interest on debentures is @ ......c.............. Against prolits.

. - ot at 5“0
On Ist April 2021, Goswami Ltd. issued 8,000, 7% debentures ol ?]llﬂm‘; :;(l}][)llt]“u
discount, 10,000, 9% debentures of TS50 each at 50 premium and e

201t 2021 will be
debentures as collateral security. Interest payable on 30th

September l

. . _ , o sRecerve Capital'?
Which of the following statements does not relate 10 Reserve Cap
(A) Itis a part of uncalled capital of a company.



Q.17.
invested in the business is ¥55,00,000 and the normal rate of return is 10%. Calculate

Q. 18.

9.

- e—

—_—— e — —— — ———

(B) It cannot be used during the life time of a company.
(C) Tt cannot be used for writing off capital loss.

(D) 1Itis a part of subscribed capital.
1

OR

hares of 2100 each issued at a premium of 10% for

ABC Ltd. forfeited 8,000 equity s .
of discount at

non-payment of first and final call of 230 per share. The maximum amount

which these shares can be reissued will be :
(A) T 80.000
(C) ¥5,60,000

(B) %3,20,000

(D) %2,40,000 (C.B.S.E. 2020)

A firm's average profits are Z7,00,000. It includes an abnormal profit of ¥50,000. Capital

goodwill at four times the super profit. 3

Aditi and Shruti are partners sharing profits and losses in 2 : 3. Business is being carried
from the premises owned by Aditi on a quaterly rent of ¥15,000. Aditi is entitled to salary
of 20,000 per month and Shruti is to get commission @5% of net sales, which during the
year was ¥60,00,000. Net profit for the year ended 3 1st March, 2022 before providing for

rent was ¥8,00,000.
You are required to draw Profit and Loss Appropriation Account for the year ended 3 1st

March, 2022. 3
OR

A arfd B were partners in a firm sharing profits in the ratio of 4 : 1. On 1-3-2021, they

admitted (' as a new partner for 1/3rd share in the profits of the firm. They fixed the new

profit sharing ratio as 4 : 2 : 3.

TheP& L Alc on the date of admission showed a Balance of 232,000 (Dr.). The firm also
had a reserve of ¥1,00,000. C is to bring 260,000 as premium for his share of goodwill.

Showmg your calculations clearly, pass necessary Journal entries to record the above
transactions.

gzefe '4-3b221, MotiiallLtd. iss_ued 20,000, 6% debentures of 100 each at a discount of 4%
mabole at a premium of 5% after three years. The amount was payable as follows :

On application Z50 per debenture.
Balance on allotment.

Motilal Ltd. has a bal : .
275.000. ance of ¥50,000 in Securities Premium. Profit for the year W&

Pass the journal entri i
d es for issue of . o
debentures. of debentures and writing off the loss on 1ssu¢ t



2. 21.

OR ' T

On |st January, 2020, Moon Ltd. issued 1,000 129

‘o Debentures of 2 1(
. . )0 each . i
On st anuary 2020 Moan cach at a discount

3

On 31st December, 2022 20,000
On 31st December, 2023 60,000
On 31st December, 2024 20,000

The company pays interest on debentures annually.

Y ou are required to :

(a) Pass the Journal entries (including interest) for the year beginning Ist January, 2020
to 31st December, 2020.

(b) Prepare the ‘Discount on Issue of Debentures Account’, till it is finally closed.

4 and B are partners sharing profits in the ratio of 3 : 2. They admitted C as a new partner
for 1/3rd share in profit of the firm. C acquires his share as 2/9 from A4 and 1/3rd of his
share from B.

At the time of C’s admission :

(/) The firm’s goodwill was valued at ¥1,80,000.

(ii) General Reserve appearing in the books was ¥75,000.
(iii) Loss on revaluation of assets and liabilities was ¥40,000.

Before any adjustment was made, the capital of 4 and B were ¥1,60,000 and 80,000
respectively and it was decided that C will bring in capital proportionate to his share of
profit after all adjustments.

You are required to pass necessary journal entries on C’s admission. 3

The firm of R, K and S was dissolved on 31.3.2019. Pass necessary journal entries for the
following after various assets (other than Cash and Bank) and the third party liabilities had
been transferred to realisation account.

(i) K agreed to pay off his wife’s loan of ¥6,000.

(ii) Total Creditors of the firm were ¥40,000. Creditors worth Z10,000 were given a
piece of furniture costing ¥8,000 in full and final settlement. Remaining creditors
allowed a discount of 10%.

(iiiy A machine that was not recorded in the books was taken over by K at 3,000 whereas
its expected value was ¥5,000. ‘

(iv) The firm had a debit balance of 15,000 in the profit and loss A/c on the date of

. : 4
dissolution. "
(C.B.S.E. Sample Paper -
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shares of 100 each, €60 called up

(Forfeiture of ...
| issued at a premium of T10, on which only application money of
.?:'t per share 1s paid) UL .
(1)  Bank Ak Dr.
Lot shares reissued at a discount of T8 per share, fully
paid)
| Share Forfeited A/c Dr.
. B R e ek i smnnnnscss s ASC
| (Proportionate amount of gain on reissue transferred to ...............)
4

Q.23 In 2020, Rishikesh Ltd. was registered with an authorized capital of ¥1,00,000 in Equiry
shares of T10 each. Of these, 4,000 equity shares were issued as fully paid to vendors for
the purchase of Plant and Machinery and the remaining 6,000 shares were subscribed for
by the public for cash. During the first year, 6 per equity share was called up on these

6.000 shares, payable ¥3 on application, ¥1 on allotment and %2 on the first call.
The amount received in respect of these shares were as follows -

On 5.000 shares, the full amount called.

On 600 shares, ¥4 per share.

On 400 shares, %3 per share.
I'he company forfeited all those shares on which only ¥3 had been received and reissued
them at 24 per share, 26 called up.
Journalise the transactions in the books
Account

of the company and prepare a Calls-in-Arrear
0

OR
Radha Mohan 1.1d. invited applications for issuing 4,00,000 equity shares of T30 cach

The amount was payable as follows -
TS per share

On Application
On /:\.llotmenl" ¥25 per share
On First and Final Cal 1O per share

Applications for 6,00,000 shares were received and pro rata allotment was made to all ¢

applicants on following basis :



|\“1‘J"

'Ei
¥- Applicants for 4.00.000 shares were allotted v oo oo . ol
applicants 1or 200,000 shares were allane 1.tlll.l|IHl -I:lm |
JLwas Jecrded that excess amount recein e o apphications -.«I:Il1r be il
Jue on Altotment and surplus it any wil) e retimde Vibhat, ..;‘ WIS term arels oy
hares oult ol the group apphving tor 400 0601 shares did o o ”'“ "'H -.,,_ Watted ¢, 1y,
s shares were forfened immediately Aflerwards, these |lll|t'11.('¢| i area T memey nd
g 30 per share il pandeup Tater on, first and Final call was rrl‘ulrtll:.“;tf“rr reristed a
plied 1ot SO0 sharves out of the LEOUP apply ing for 2,00 001 . h-” f‘ 1ahid 0 had
o tal calband i shares awere also forfeited. These shares wer ‘ ; e to pay firs
: w0 per share tully - paid-up. ¢ alterwards reissued a
Pass NOCCSSAN Jloumal entries in the books of Radha Mohan 11d ¢ .
AN TIONS ‘ d. tor the above
, a4+ Rand Cwere partners sharing profits in the ratio of 4 :3 -2 ¢

retires from the husiness
2. The Balance Sheet of the

_._,‘;; . and B decided 1o share future profits in the ratio of 3 -
2< at 31st March 2022 stood as follows -

Sundny Creditors

Land and Buildings

Workmen's Compensation Reserve 45,000 | Machinery
Capital A/cs : | Stock ”
4 5,00,000 : _' Sundry Debtors 1.50,0001
B 4,00,0000 | Less: Provision for :
C 1,50,000| 10,50,000 Doubtful Debts 15,000
' - | Cash at Bank

12,00,000

11 Goodwill of the firm is valued at ¥ 1,80,000.

‘1) Land and Buildings to be increased to ¥5,40,000 and Machinery is to be reduced by
760,000,

) The claim on account of Workmen’s Compensation is estimated at 327,000,

) Ihere were bad debts amounting to ¥22,000.

") 510 be paid Z1,00,000 on retirement and the balance after one year (@ 1270 pa
Prepare Revaluation Account & Capital Accounts ol Partners. °

OR

! . - “r
X vy, : e . rati S A ‘ollowing was theu
Fand Z were pariners sharing profits in the ratio ob 5o o b ¥

I

Balsne.. .
alance Sheet as at 315t March, 2021 ¢

Creditors
Workmen Compensation Reserve




\ank | (@an | AN W) I cutmente - -:' d
s Loan 0,000 | Stoe k
mpviale | Patents
\ 6,00 000 Adverisemen Stspense Account
) 4,50, 000 Prepaid Fxpenses
/ 1,00,000 | T150,000 | ( ash
14,0,
| 000
M tirw Womk oty & oy [y +‘|i i ||1| '|,|\|u i lI."I'

Dioved Assetewere reahised at 120% and E50.000 of the debtors proved had
Creditore agreed to take stock i full settlement of their dues
Vonccepted investments in full settlement of his loan

v Rank doan s pand oft together with interest @ 9% p a for three months

A An unrecorded investment was sold for T16.000

v Compensation to Workmen paid by the firm amounted to 224 000

Wi L was allowed a remuneration of 225,000 and the expenses of realisation were 0 he
home by lim: Firm paid realisation expenses of 210,000,

Prepare Realisation A/c

s Apnl 2021, Quick Lid. issued 210,00,000, 12% debentures of 2100 each at 3
discount of 10%. These debentures were redeemable at a premium of 5% after four vear

“ass necessary journal entries and prepare 12% Debenture Account and Loss on Issue of
Jebentures A'c for the year ended 31.3.2022. (Ignore interest on debentures) h

4. ¥ and ( are partners sharing profits and losses in 3 : 2 1. Their Balance Sheet as at 3| g
Jarch. 2019 was follows :

: 4.,00,000 Py
] 3,20,000 ..~ Debtors
( 180,000 900,000 | Cash at Bank




Bank Loan 40,000 | Investments
X’s Loan 50,000 | Stock
Capitals : Patents
\ 6,00,000 Advertisement Suspense Account
Y 4,50,000 Prepaid Fxpenses
7 1,00,000] 11,50,000 | Cash
14,30,000

(e

1he tirm was dissolved on the above date
c0 ved Assets were realised at 120% and 250,000 of the debtors proved bad.
1 Creditors agreed to take stock m full settlement of their dues.
co0 Vaceepted mvestments in full settlement of his loan,
ot Bank loanas paid off together with interest @ 9% p.a for three months,
) Anunrecorded investment was sold for 16,000,
i) Compensation to Workmen paid by the firm amounted to 24,000.

() A was allowed a remuneration of 25,000 and the expenses of realisation were to be
borne by him. Firm paid realisation expenses of Z10,000.

Prepare Realisation A/c.

- On Ist April, 2021, Quick Ltd. issued 310,00,000, 12% debentures of F100 each at a

discount of 10%. These debentures were redeemable at a premium of 5% after four vears.

Pass necessary journal entries and prepare 12% Debenture Account and Loss on [ssue of
Debentures A/c for the year ended 31.3.2022. (Ignore interest on debentures) 6

- A. B and C are partners sharing profits and losses in 3 : 2 : 1. Their Balance Sheet as at 3 st
March. 2019 was follows :

Goodwill
| Land & Building

Capital Alcs :
A 4,00,000
B 3,20,000 FL e N
C 0,000 | Cash at Bank

1,80,000

B retires on Ist April, 2019 and A and ¢ agree 1o share future profits in the ratio of 3 : 4
On this date -

(1) Goodwill of the firm was valued at T 1,80,000.

(i) Land & Building was found undervalued by 10% and Stock is found overvalued by
20%.

(iif) Machinery is 1o be decreased 1o T50,000.
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Part 3 6

Financial Statement Analysig

Quick Ratio of a Company is 1.2 :

. 27 , ) l. State with re .
: of goods on credit on this ratio. 4son, what will be the Impact

of purchase

Operating ratio is : I

. st of reve - .
(A) Cost of revenue from operations + Selling Expenses/Net Revenue f
. * nue from operations
(B) Cost of revenue from operations + Operating and Non Oneratine F perations
Revenue from operations perating Expenses/Net
(C) Cost of revenue from operations + Operating Expenses/Net Revenue from Operat
:rations

(D) Cost of revenue from operations — Operating Expenses/Net Revenue from Operations
|

OR

Under which tool of financial statement analysis, 100% is taken as a base and all other

related items are expressed as a percentage of base?
(A) Comparative Statement. (B) Ratio Analysis.
(C) Common Size Statement. (D) Break Even Point Analysis.

(0.29. State whether the following statement is True or False : o
Liquidity of the business refers to the ability of the business to pay its long term lhabiliues.
1

0.30. Fixed Assets 3,00,000; Liquid Asscts 71.80,000; Inventory 270,000; Current l.:.\:hi'llllics
ey . 3 L] ’ - i o ‘ “
250.000: Cost of Revenue from Operations 28.00,000; G.P. 25% of Cost orking
Capital Turnover Ratio will be : y
(A) 2 times (B) 4.8 times ,
(C) 4 times (D) 5 times
OR R
he current vear, 1t pur I}"""‘!
. it required funds

g l-.". |1 &
s employee™ of 29,00,000

manufacturing business. I
prufl[

id salaries of 260,000 to i

‘G Lid." is carrying on a paper
d shares of 220,00,000. [{ carncd @

Machinery for 230,00,000; it pa
l}nr expansion and therefore, issue
for the current year.

1 - N - H -‘ N ‘s-
flﬂd out (‘ush I"IUW from (}pcrﬂ“ng AL“\]“L
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Q. 31. Following information is provided to you

Debentures

Trade Pavables : o8
Short-term Borrowings (including bank overdraft of €40,000)

Outstanding I xpenses
Advance Tax
Current Ratio

3

pute the amount of Current Assels.

Lom
hich major head ol the Statem

ent of Profit and Loss of a Company following
Q. 32, Under w

ems will be shown :

0 Commission Allowed

() Sales

.1 Purchase of Stock in Trade

() Gratuity Paid

(v) Sale of Scrap

(v7) Loan Processing Charges %

Q. 33. Calculate Net Assets Turnover Ratio from the following information :

4
Plant & Machinery 1,80,000
Intangible Assets (Goodwill) 20,000
Non Current Investments 40,000
Inventory (including Loose tools for ¥20,000) 1,50,000
Trade Receivables 1,00,000
Cash and Cash Equivalents 40,000
Trade Payables 30,000
Cost of Revenue from Operations (Cost of Sales) 12.80.000
(sross Profit 25% on Cost
OR

Calculate Debt to Capital Employed Ratio from the following particulars :
6% Debentures 6.00,;0‘)
Frovision for Employee Benefits (Gratuity ) 40,000
Land & Building 7.70.000
Plam & Machinery 1180‘000
ol 150,000
ﬁfiln({ﬁf;““ pvestments (rade Investments) 2,00,000
Trade Receivables ;ggggg

Trade Payables 2.40.00
40,000



ViAd. made a profit ol ¥5,00.000

afler .r.::z?_cq._,:m the -:::ST . m_|u
I. Goodwill Writen ofr e
Il Depreciation on Machiney S o0
1. Lossonsale of Zmn:_:oQ m:“::e
V. Provision for Doubtfy Debts 20,000
V. Gainon sale of Land 10.000
7,500

I'he tollowing is the position of current assets ang current liabil
-NL liabilities -

Trade Receivables
Prepaid Expenses
Trade Payables
Expenses Payable

Calculate Cash from Operating Activities. 6
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